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Rehabilitation security deposits

The Department of Primary Industries and Regional Development is responsible for ensuring that
the people of NSW do not incur a financial liability as a result of coal and mineral exploration and
mining operations, or petroleum exploration and production activities.

For authorisations granted under the Mining Act 1992 and petroleum titles granted under the
Petroleum (Onshore) Act 1991 (hereafter collectively referred to as titles), the Minister may impose a
security deposit condition to cover the obligations of the title holder, including obligations relating
to rehabilitation.

All title holders engaged in coal, mineral and petroleum exploration as well as mining and petroleum
production activities are required to lodge a security deposit.

The security deposit must cover the government’s full costs in undertaking rehabilitation in the
event of default by the title holder.

The title holder is required to provide an estimate of rehabilitation costs. The department will
consider this estimate when determining the amount of the security deposit required for a title, or
group of titles.

The department is responsible for determining when rehabilitation has met the required standard,
taking into account the rehabilitation objectives, the rehabilitation completion criteria, the approved
final land use and compliance with the title conditions, before the title is relinquished and the
security deposit released.

When determining whether to release a security deposit, the following will be considered:

e whether the rehabilitation objectives and rehabilitation completion criteria have been met and
the final land use has been achieved (the title holder must demonstrate that rehabilitation has
met the required standards)

e compliance with the title conditions
e whether all other legal obligations relating to environment and safety have been met
e theresponsibilities for ongoing management of the site.

The department requires title holders to undertake progressive rehabilitation over the life of the
exploration, mining or production operations. Progressive rehabilitation will be supported by the
partial release of the security deposit when successful rehabilitation has been demonstrated. If the
rehabilitation obligations have not been met to the satisfaction of the Minister or Secretary of the
department (depending upon the conditions of title), then part or all of the security deposit shall be
forfeited. These funds will then be used by the government to meet the rehabilitation requirements.
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display, download and otherwise freely deal with this publication for any purpose, provided that you attribute the Department of Primary
Industries and Regional Development as the owner. However, you must obtain permission if you wish to charge others for access to the
publication (other than at cost); include the publication in advertising or a product for sale; modify the publication; or republish the
publication on a website. You may freely link to the publication on a departmental website.

Disclaimer: The information contained in this publication is based on knowledge and understanding at the time of writing (July 2024) and
may not be accurate, current or complete. The State of New South Wales (including Department of Primary Industries and Regional
Development), the author and the publisher take no responsibility, and will accept no liability, for the accuracy, currency, reliability or
correctness of any information included in the document (including material provided by third parties). Readers should make their own
inquiries and rely on their own advice when making decisions related to material contained in this publication.
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